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INFO AMEMBASSY OTTAWA 
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E O 1 1652: N/A 
TAGS: EFINCA 

SUBJECT: PRINCE EDWARD ISLAND'S BUDGET: RED INK 

1 . ALTHOUGH TRADITIONALLY A PROVINCE INSISTING ON A 
BUDGET SURPLUS, PEI THIS YEAR HAS DECIDED TO GO THE 
DEFICIT ROUTE. FINANCE MINISTER BENNETT CAMPBELL 
ANNOUNCED THE BUDGET TO THE PEI LEGISLATURE ON 
MAR 30. IT PROJECTS REVENUES OF DOLS 233.6 MILLION, 

EXPENDITURES OF DOLS 239.6, AND A DEFICIT OF NEARLY 
DOLS 6 MILLION (5.966). EXCEPT FOR AN UNSPECIFIED 
HIKE IN LIQUOR PRICES (ESTIMATED TO BRING IN AN ADDL 
DOLS 200,000), NO NEW TAXES WERE ANNOUNCED. 

2. KEY FEATURE OF THE NEW BUDGET IS A MAJOR SPENDING 
PROGRAM WHICH IS AIMED AT SPURRING EMPLOYMENT. IN 
PRE-BUDGET INTERVIEW, FINANCE MINISTER SAID 
PROVINCE HAD ONLY TWO CLEAR CHOICES: TO WAIT 

FOR AN IMPROVEMENT IN THE NATIONAL ECONOMY AND 
A CONSEQUENT IMPROVEMENT IN PEI S OWN ECONOMY 
OR TO TAKE ITS OWN INITIATIVES. "WE DECIDED ON 
THE LATTER." 

3. SPENDING PROGRAM WILL INVOLVE CONSTRUCTION OF 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 HALIFA 00130 311952Z 

PUBLIC BUILDINGS, A SUMMER JOB PROGRAM FOR AS MANY 
AS 600 YOUNG PEOPLE, AND A CONTINUANCE OF THE PROVINCE S 
PROGRAM OF PUMPING MONEY INTO SMALL INDUSTRY. 

SHORTFALL IN REVENUES TO COVER BUDGET EXPENDITURES 
(AND NON-BUDGET ARY EXPENDITURES ON SUBMARINE POWER CABLE 
TO LINK ISLAND TO MAINLAND) WILL BE FINANCED BY BORROWINGS 
OF DOLS 25 MILLION FROM BOND MARKET AND DOLS 6.5 
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MILLION FROM CANADA PENSION PLAN. 

4. POUCHING COPIES OF BUDGET TO EMBASSY OTTAWA AND 
EUR/CAN. 

MOORE 
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